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Abstract 

Pavel Semerád: How to stop VAT frauds on the fuel market: a usual price rule 

VAT fraud has now grown extensive and complex. One of the biggest problems is carousel fraud 
which causes huge losses to public budgets in many countries. Attention is devoted to the fuel 
market. A methodological tool that allows recognizing potential tax fraud on the basis of unusual sale 
prices was developed. For this reason, sale prices were collected and these could be available to 
judges and tax administrators when they make a decision about whether the price was usual or not. 
To get closer to reality, modified prices, which reflect real conditions on the market, e.g. placing 
goods in a tax warehouse, were also used. 

Key words 

Carousel frauds, fuels, tax evasion, usual price, value added tax. 

JEL: H20, H26 

Contacts 

Pavel Semerád, Department of Accounting and Taxation, Faculty of Business and Economics, Mendel 
university in Brno, Zemědělská 1, 613 00 Brno, Czech Republic, e-mail: pavel.semerad@atlas.cz. 

Acknowledgements 

I would like to thank for consultations and providing information to the representatives of the 
General Financial Directorate, the General Directorate of Customs, Ministry of Finance of the Czech 
Republic, professional associations such as the Czech Association of Petroleum Industry and Trade 
and the Association of Petrol Stations and the company ČEPRO, a.s. I would also like to express my 
thanks to my colleagues Danuše Nerudová, Petr David and Tomáš Foltýnek (Mendel University  
in Brno) for their help and their support. 

 



  

1 
 

Introduction 

As early as 1764 Beccaria observed that rich and high-ranking people committed actions that were 

not within the limits of the law (Beccaria, 1963). Similar findings were reported by Ross (1907), who 

focused on entrepreneurs involved in harmful acts behind the mask of respectability. Therefore, he 

considered them the most dangerous enemies of society. Yet today there is still a problem with the 

vague definition of what is and is not a crime (Aubert, 1952). This is because a lot of acts look like 

normal behavior (Farell and Franco, 1999).  

For this reason, Becker‘s (1968) definition of crime includes not only acts such as murder, robbery 

and other serious violent offences but also the so-called white-collar crimes, e.g. tax fraud. White-

collar crimes pose a threat to society because financial losses from these crimes greatly exceed those 

from street crimes (Forti and Visconti, 2007; Friedrichs, 2010). Johns and Slemrod (2010) reported 

that people with higher incomes are likely to receive incomes from sources which are hard to 

monitor by tax authorities. According to Forte (1987), taxpayers learn how to invest in tax-free 

activities and how to (aggressively) plan taxes. With the increase in economic fraud we may 

encounter deviant acts both inside and outside the company (Clinard and Yeager, 1982; Ermann and 

Lundman, 1978; Schrager and Short, 1978). At the same time there are cases of organized crime even 

in the international context (e.g. DiLorenzo, 2012).  

As Allingham and Sandmo (1972) show there are a lot of forms of tax fraud and therefore, it is not 

possible to carry out an in-depth analysis. They affect both direct and indirect taxes. According to 

Slemrod (2007), none of the governments can rely on taxpayers’ sense of obligation to pay 

everything they are obligated to pay. Some do so, others do not. Marelli (1987) concluded that the 

shadow economy is a significant phenomenon of our times which is not going to disappear soon. 

Schneider and Klinglmair (2004) reported that the average size of underground economy in OECD 

countries is 17% of their gross domestic product. Fraud has a huge impact not only on state fiscal 

policy (Torgler and Schaltegger, 2005), but also on honest taxpayers that face competitive 

disadvantage. Subsequently, even these taxpayers can consider committing their own fraud to 

survive in the market. 

VAT carousel frauds 

Some authors state that the value-added tax (VAT) is a very good, strong and profitable tax (Ballard 

et al., 1987; Cnossen, 1990; Miller, 1986). VAT revenues make up more than one fifth of global tax 

revenues (Borseli, 2011). However, recent results showed that EU Member States are affected by 
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VAT fraud (e.g. Tumpel and Wurm, 2012). Losses to VAT fraud are estimated to be in the range of 

100 – 200 billion euro every year and vary considerably depending on the indicator variables used 

(European Commission, 2013; Fedeli and Forte 2011; Podlipnik, 2012). This systematic and 

widespread fraud prompted the European Commission (European Commission, 2012) to amend 

Directives governing VAT administration and collection. For example, the introduction of the Quick 

Reaction Mechanism (Council Directive 2013/42/EU) allows individual states to implement for  

a limited period of time certain emergency measures without common agreement of all Member 

States. This was impossible until the year 2013. 

Lazăr (2013) mentioned carousel fraud as a specific type of VAT fraud, and essentially it is  

a sophisticated system of sales of taxable goods.  It has a multiple structure in which taxpayers from 

several countries are involved. Carousel fraud uses complex mechanisms that make it hard to 

uncover and punish those who are involved in the scam. As reported by Pfeiffer and Semerád (2013) 

some tax authorities tried to hold members of the carousel fraud liable for the lost VAT. However, 

the key feature of the missing trader is either to leave the market or go bankrupt. A common practice 

is that tax liability is transferred to an entity that cannot be punished, acting as a buffer. Specific 

cases are solved by the European Court of Justice in the form of preliminary questions and 

subsequent judgments will then become binding like the Directives. 

Professionally educated and well-organized groups focus mainly on commodities that are easy to sell 

and move and that are easily interchangeable. In the past, microchip, mobile phone and sunglasses 

fraud was uncovered. The same qualities as those mentioned above can be found in motor fuels. 

Moreover, they are unique in comparison with other conventional commodities and are also subject 

to mineral oil tax. The overall tax burden depends on the rates, approximately half of the final sales 

price. There are also cases of excise tax fraud when other types of oil with a lower tax rate are 

illegally added to motor fuels (Fung, 2011; Gawande and Kaware, 2013; Newbery, 2005). These fraud 

figures can be found in the United Kingdom of Great Britain and Northern Ireland where estimated 

annual losses were approximately 850 million pounds in the year 2003 (House of Commons, 2005). 

The topic of this paper is VAT fraud, which has been a problem e.g. in the Czech Republic, Estonia, 

Hungary and Poland. In the Czech Republic alone these scams cost almost 300 million euro annually 

(ČAPPO, 2012; Kalousek, 2011; Senators Group, 2013). Fraudsters use models of carousel fraud 

where there is a missing trader in the chain of taxpayers that after the end of the tax period fails for 

various reasons to fulfill his tax liability. This is approximately 0.25 EUR/liter (exchange rate 1 EUR=25 

CZK). As a consequence of this, there are goods on the market for which scammers can charge any 

price they want. The difference between the fraudulent price and the usual price can be up to 0.10 
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EUR/liter, and in long term honest traders cannot compete with scammers on price. This is confirmed 

by the findings of Semerád and David (2014) that fuel traders themselves find the difference of more 

than 0.02 EUR/liter too hard to cover within the limits of the law.  

Although the following facts cannot be considered evidence of tax fraud, it is worth contemplating 

why multinational chains decided to leave the Czech market. British Petrol sold the Aral network of 

petrol stations in the year 2005. In 2007 Esso (ExxonMobile) and Jet (ConocoPhillips) petrol stations 

were sold followed by PapOil in 2012. In 2014 Lukoil and Agip (Eni) petrol stations were sold. Even 

before, Eni had announced the sale of its share in the only Czech refinery company (ČESKÁ 

RAFINERSKÁ, a.s.). Petrol traders speculated about the departure of OMV (2011) and Shell (2012), 

which had already sold its share in ČESKÁ RAFINERSKÁ, a.s. If OMV and Shell were really sold, the 

only multinational companies operating on the Czech market would be MOL and PKN Orlen.  

One way of fighting against unusual prices is to transfer liability for unpaid tax to another entity. This 

is in accordance with Council Directive 2006/112/EC, which says that states should have the option 

to transfer tax liability, for example, to a recipient of a taxable supply. The Czech Republic has 

introduced provisions to the national law on VAT that state that the recipient of a taxable supply is 

liable for unpaid tax if the payment without any economic justification is apparently different from 

the usual price. For commodities with a sufficient number of publicly available market prices this 

does not have to be difficult.  However, there is no official database of fuel traded between 

distributors (not at petrol stations). 

The aim of the author is to create on the basis of the analysis of the current state of fuel market  

a methodological tool for early identification of potential VAT fraud. Although the study focuses 

primarily on the Czech Republic, it respects the legal regulations of the European Union and the 

judgments of the European Court of Justice.  

The main goal is to avoid increase in fixed and variable costs for the public and the private sector and 

to avoid negative impacts on honest taxpayers. Emphasis is put on simplicity, which means that new 

administrative measures that put an excessive burden on distributors and petrol station operators 

should not be introduced.  The methodology should make better use of information that is already 

available to the tax authorities and that could be used more effectively in the fight against tax fraud. 

1 Data and methods 

To make enforcement of liability for unpaid tax due to unusual prices possible at tax and judicial 

processes, it was necessary to collect the largest possible database of available prices. In the Czech 
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market there is a great number of entities  – one refinery (two branches), 55 entities operating tax 

warehouses and approximately 160 registered fuel distributors (Customs Administration, 2014).  

At the Ministry of Industry and Trade (2014) a total of 6,918 petrol stations are registered. 

Nevertheless, officially it is possible to get only one list of prices and these are prices provided by the 

company ČEPRO, a.s.  

ČEPRO, a.s. (hereafter referred to as Čepro) provides only its basic weekly prices (Tuesday - Monday). 

These prices cannot be regarded as a standard of a normal price as individual prices for specific 

customers of the company might be considered nonstandard. For further use this type of prices is 

denoted by PA. 

Čepro (2013) is also the source of important information about a storage fee. This enabled to extend 

the calculation by incorporating another option offered by the market. In some cases it can be 

profitable for the trader to place the goods in a tax warehouse, hold them for some time and sell 

them later at a profit if the prices increase (or at a loss in the opposite case). PB is a comparative price 

that reflects the prices of Čepro and the option of tax warehousing in the form of a storage fee (S). 

Semerád (2013) proposes to monitor individual prices over time and compare them in the following 

manner. The price for the week is compared with the prices in the previous six weeks which include  

a storage fee (1) of the operator of a tax warehouse (refinery).  

      (1) 

A - a fee for placing goods [CZK/m3],  

B - a fee for transportation [CZK/m3],  

C - a fee for storage [CZK/m3],  

D - a fee for protection [CZK/m3], 

E - a fee for removal of goods [CZK/m3],  

F - a fee for bio-fuel handling [CZK/m3],  

G - a fee for bio-fuel [CZK/m3] includes the price of a bio-component and its volume. 

Čepro uses 11 different categories of storage capacity from 0-4,999 m3 (Category 1) up to 100,000 m3 

or more (Category 11.). When adjusted to 1 liter, the largest storage limit has the lowest possible 

storage fee in the first calendar month - approximately EUR 0.012. With lower capacities the fee 

increases. If the fuel continues to be stored for another month, the company requires payment of  

a storage fee and a protection fee again. This increases the distribution costs by another 0.003 

EUR/liter for each additional commenced month of storage and the option of storage becomes less 
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profitable. Furthermore, it is important to add that in the first calendar year all items depending on 

the stored quantitative limit are charged in cubic meters. In PB the lowest price of the reporting 

period was chosen. This is how a well-informed fuel trader would make a rational decision.  

Fuel traders meet the regulations of the tax authorities and every month they send information 

about their purchases and sales (special record-keeping obligation). For this reason, the General Tax 

Directorate was officially asked to provide information about motor fuel prices in particular periods 

of the year 2012. The information was in the form of aggregate average prices and the minimum 

price. In this paper the prices of diesel with a CN code 2710 1941 were used. A price database thus 

includes three more types of prices: 

PC is an average price of each day obtained from the General Tax Directorate. 

PD is a price of PC after deduction of an acceptable difference of 0.02 EUR/liter.  

PE is the lowest price of each day obtained from the General Tax Directorate. 

 

Figure 1. Flowchart for eliminating errors in processing the minimum prices obtained from the 

General Tax Directorate. 

In the documents about minimum prices there must have been some mistakes because the 

differences during one calendar week amounted to EUR 0.04 – 0.37. In such a case the tax 

administrator should invite the sender of the information to make corrections because this may not 
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have been simply a mistake. This opens up room for suspicion that tax fraud could have been 

committed. 

In order to remove these errors, an algorithm shown in Figure 1 was used. After filtering out 

incorrect data, the prices meeting the condition set were further used. This was a cluster of prices 

and only the lowest value of each week (price set for a particular day) was chosen.  The value of  

0.02 EUR/liter was used as a C constant. 

The author apparently received the largest publicly available database of traded prices on the Czech 

market in the period under study. This information could be available to the court, or an expert,  

if they were to decide whether fuel was traded under usual price conditions or not.   

The data about prices were put in one graph, which enabled to predict the risk of tax evasion. 

Analytical processing of individual parts resulted in a proposal to modify data currently required by 

the tax authorities. 

2 Results and Discussion 

The only real tool to detect tax fraud is inspection. The tax administrator verified whether the 

taxpayers fulfilled all their liabilities. It can be considered a success if the fraud is uncovered and the 

amount owed due to fraud is additionally paid (Gemmell and Ratto, 2012). However, it is necessary 

to take into account another variable, which is time. The later the fraud is detected, the smaller 

amount is collected and vice versa. To make this activity most effective, it is necessary to define the 

risk factors that might suggest the risk of fraud.  

As it was already mentioned, a system of prices charged to customers can be used for these 

purposes.  The prices are illustrated in Figure 2. There is a gap between the minimum price PE and the 

lower of the two modified prices. Depending on price development it is either the comparative price 

PB or the modified price PD. This gap can be described as an area of unusual prices. It is crucial for 

identification of prices potentially affected by tax fraud. From the data for the year 2012 it can be 

concluded that at any moment there was at least one price Pi located in the area of unusual prices 

(Figure 3). Similar results were obtained by David and Semerád (2014) when they measured the 

magnitude of the grey economy on the fuel market.  

This identified area of unusual prices should be the first warning sign for the tax administrator and 

inspections of entities selling fuel at prices located in the area of unusual prices should be carried 
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out. The taxpayer should prove how he came into possession of fuel and that he did his best to avoid 

becoming part of the scam. 

 

Figure 2. Prices of diesel 
Source: Čepro, 2012; David and Semerád, 2014; GFD, 2012; Semerád, 2013; Semerád and David, 
2014. 

 

Figure 3. Identified areas of unusual prices 
Source: Čepro, 2012; David and Semerád, 2014; GFD, 2012; Semerád, 2013; Semerád and David, 
2014. 

When evaluating the proposed methodology and sources from which the methodology is derived,  

it is important to point out the following shortcomings which cannot be influenced by the author. 

Business entities meeting special record-keeping obligations may give false or misleading information 

about fuel sales and purchases. This assumption is confirmed by the fact that the information from 

the General Financial Directorate contained significant differences in the databases of minimum 

prices (0.04 – 0.37 EUR/liter). 
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The price PA is derived from the basic purchase prices of the company Čepro. It is possible to 

speculate only theoretically about how big discount, compared with PA, Čepro offers to its customers. 

This information is a trade secret and cannot be officially verified. Yet the General Financial 

Directorate should not have any problem finding these prices as the sole shareholder of that 

company is the Ministry of Finance of the Czech Republic. For this reason, it can be supposed that 

Čepro will not hinder cooperation in the sharing of necessary data for the benefit of the tax 

authorities. If their lowest selling prices were obtained, then by using the same principle they could 

be incorporated into the proposed methodology. This measure would also have an impact on the 

price PB, which would also decrease in some weeks.  Figure 2 shows some trends in business 

behavior. If the price PA falls (Week 17 – Week 28), then PA = PB. The profitability of placing goods in 

the tax warehouse decreases or is even unprofitable. If the price PA goes up, placing goods in the tax 

warehouse is profitable (Week 28 -Week 51). 

The average price PC contains distortion, which is caused by the special record-keeping obligation. 

The tax administrator does not require the distributors to provide the number of a warehouse 

receipt. For this reason, it is impossible to work out how many times the fuel was sold in the supply 

chain. Provided the tax-dodged fuel is purposely sold several times with a margin of EUR 0.001, PC  

may be significantly affected.  Also the price PD reflecting the subjective opinions of distributors 

decreases. If the tax authorities required the number of the warehouse receipt, it would be possible 

to filter out other sales and the price would be used for the calculation of the average price only 

once.  

Another drawback is that the General Financial Directorate does not clearly state whether the price 

reported under the special record-keeping obligation should include transportation costs or not. This 

gives rise to different interpretations, which may have an impact on the use of methodology. This 

ambiguity should be removed by clear statement that the prices reported are without transportation 

costs, because transportation costs may vary. 

Conclusions 

A major drawback is that the data is obtained ex post, i.e. after the trade was made.  The data 

reported under the special record-keeping obligation can be obtained with a delay of two calendar 

months (one month for processing and one month for obtaining data on prices from the tax 

authorities upon request). Businesses trade in real time and do not have all the information as the 

author of the paper does. There is still a risk of permanent legal uncertainty about whether the trade 

was made at usual prices. The basic requirement is to provide sufficient information so that business 
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entities could make a right decision about purchase. Usual prices must be defined as soon as possible 

otherwise the methodology could not be used in tax and judicial processes. The recommendations 

formulated below define the steps necessary for putting the proposed methodology of tax 

administration in practice. The result will be a higher degree of legal certainty and presumably  

a reduction in tax fraud.  

(i) The act must state that entities with significant market power have to update tax administrators 

on their prices. An important criterion is determination of these entities. It could be based on the 

same principle as choosing a member of ČAPPO (2014). The main condition is permanent conducting 

of the following operations: a) crude oil processing in Czech refineries and production of petroleum 

products, b) import, transport and storage of petroleum and petroleum products, c) domestic 

wholesale of petroleum and petroleum products, d) operation of petrol station network. For 

example, the requirement for obligation is imposed on operators with significant market position  

(in accordance with Directive 2002/22/EC) in telecommunications. According to this Directive, some 

duties can be levied on all subjects and some only on those with significant market power.   

(ii) Operators of refineries and tax warehouses can become legally obligated to provide information 

about a storage fee. From the information (i) a (ii) the lowest price P*i will always be chosen for 

further calculations according to this methodology.  

(iii) Similarly, the comparative price PB will be determined.  It will not be based only on prices 

provided by Čepro, it will also take into account other entities with a significant market position.  

(iv) According to this methodology, P* or PB will be used in selected periods and the boundaries 

between usual and unusual prices will be defined. This price must be available to all operators on the 

portal of public administration and remote access has to be enabled. Information about prices must 

be posted no later than the date of a taxable supply and in the event of changes it has to be updated 

online.  Retroactivity that could be enforced against a taxpayer under the current law poses a threat 

to legal certainty and good faith of a taxpayer. Such behavior of tax administrators is unacceptable. 

However, if one entity bought fuel at clearly defined unusual prices, it would automatically be held 

liable for unpaid tax on this supply.  

(v) If items i - iv are accepted, it is possible to discharge the currently applied special-record keeping 

obligation with respect to taxable supplies traded within the country for entities with insignificant 

market power. The obligation will be enforced by law only for trading outside the country. Besides 

the data provided, it will be necessary to give the number of the warehouse receipt. 
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The proposed methodology cannot be regarded as a state regulation as it is understood by  

e.g. Samuelson and Nordhaus (2010) a Zugarramurdi et al (1995). These authors state that 

governments may, for political and social reasons, consider a price too high or too low and set  

a maximum or minimum price or levy a tax on the goods. The result of this regulation is e.g. the 

emergence of shadow economy or rationing (“under-the-counter” sales). The proposed methodology 

only informs stakeholders about the usual prices and allows transferring tax liability to the recipient 

of a taxable supply. It does not obstruct trading at unusual prices (in terms of methodology) or 

impose any other restrictions. 

The theoretical benefit of the proposed methodology can be seen in the field of expert activities.  

It expands the methods of valuation in areas where the current situation does not allow appreciation 

of movables as there is not enough background information for them. It is impossible to employ the 

commonly used methods – administrative prices, cost method, income method etc. The 

methodology proposes an alternative procedure for valuation, which is becoming more accurate and 

the result is closer to reality. Five different prices were identified which can be compared. 

The methodology can be positively evaluated in terms of administrative demand and financial costs. 

The information provided by taxpayers is sufficient for tax administrators and they do not have to 

burden businesses with other work. To reduce administrative demands to a lower level, one of the 

recommendations is to use (in compliance with the law) information from a group of businesses with 

a significant market share. This information is easier to process, check and evaluate, which is also 

beneficial for tax administrators. This brings also financial savings for tax authorities and entities with 

a lower market share. It can be negatively evaluated in relation to entities with a significant market 

share. In this case the author assumes that these additional costs will be subsequently transferred to 

the recipient of taxable supplies in sales prices. 

 



  

11 
 

References 

ALLINGHAM, M.G., SANDMO, A., 1972: Income tax evasion: A theoretical analysis. Journal of Public 
Economics 1(3-4): 323-338. 

AUBERT, V., 1952: White-Collar Crime and Social Structure. American Journal of Sociology  58(3): 
263-271. 

BALLARD, Ch.L., SCHOLZ, J.K., SHOVEN, J.B., 1987: The Value-Added Tax: A General Equilibrium Look 
at Its Efficiency and Incidence. In Feldstein M (ed.) The Effects of Taxation on Capital Accumulation. 
University of Chicago Press, pp. 445-480. 

BECCARIA, C. 1963: On crimes and punishments (Translated by H Paolucci). New York: Macmillan. 
(Original work published 1764). 

BECKER, G.S., 1968: Crime and punishment: an economic approach. Journal of Political Economy 
76(2): 169-217. 

BORSELI, F., 2011: Organised VAT fraud: features, magnitude, policy perspectives. Banca D'Italia: 
Questioni di Economia e Finanza No. 106. Available at: 
http://www.bancaditalia.it/pubblicazioni/econo/quest_ecofin_2/QF_106/QEF_106.pdf (accessed 1 
February 2015). 

CLINARD, M.B., YEAGER, P.C., 1982: Corporate Crime. Michigan Law Review 80(4): 978-980. 

CNOSSEN, S., 1990: Taxing value added: The OECD experience. International VAT Monitor 5: 2-16. 

COUNCIL DIRECTIVE 2006/112/EC of 28 November 2006 on the common system of value added tax. 

COUNCIL DIRECTIVE 2013/42/EU of 22 July 2013 amending Directive 2006/112/EC on the common 
system of value added tax, as regards a Quick Reaction Mechanism against VAT fraud. 

CUSTOMS ADMINISTRATION OF THE CZECH REPUBLIC, 2014: Spotřební daň: Seznam držitelů 
povolení. Available at: 
http://www.celnisprava.cz/cz/aplikace/Stranky/SpdInternet.aspx?act=findphm (accessed 15 
November 2014). 

ČAPPO (Czech Association of Petroleum Industry and Trade), 2012: Krácení DPH na trhu s pohonnými 
hmotami. Daňové úniky při výběru spotřební daně a daně z přidané hodnoty při obchodu 
s minerálními palivy. Available at: http://afim.cz/files/dokumenty/29_CAPPO-kraceni-SpD.pdf 
(accessed 1 February 2015).  

ČAPPO (Czech Association of Petroleum Industry and Trade), 2014: Podmínky členství. Available at:  
http://www.cappo.cz/cappo-o-asociaci/podminky-clenstvi (accessed 1 February 2015). 

ČEPRO, 2012: Information about the basic weekly prices. Available at: on request in Čepro. 

ČEPRO, 2013: Smlouva o poskytování služeb při nakládání s minerálními oleji. pp. 1-28. Available at:   
on request in Čepro. 

DAVID, P., SEMERÁD, P., 2014: Possibilities of measuring tax evasion related to fuel sale. Procedia 
Economics and Finance 12: 121-129. 

DiLORENZO, T.J., 2012: Organized Crime: The Unvarnished Truth About Government. Alabama, 
Auburn: Mises Institute.  

DIRECTIVE 2002/22/EC of the European Parliament and of the Council of 7 March 2002 on universal 
service and users' rights relating to electronic communications networks and services (Universal 
Service Directive). 



  

12 
 

ERMANN, D.M., LUNDMAN, R.J., 1978: Deviant Acts by Complex Organizations: Deviance and Social 
Control at the Organizational Level of Analysis. The Sociological Quarterly 19: 55-67. 

EUROPEAN COMMISSION, 2012: VAT: Commission proposes new instrument for speedy response to 
fraud – frequently asked questions. Available at: http://europa.eu/rapid/press-release_MEMO-12-
609_en.htm?locale=en (accessed 1 February 2015). 

EUROPEAN COMMISSION, 2013:  Study to quantify and analyse the VAT Gap in the EU-27 member 
States.  Available at: 
http://ec.europa.eu/taxation_customs/resources/documents/common/publications/studies/vat-
gap.pdf (accessed 1 February 2015). 

FARRELL, B.R., FRANCO, J.R., 1999: The Role of the Auditor in the Prevention and Detection of 
Business Fraud: SAS No. 82. Western Criminology Review: 2(1). 

FEDELI, S., FORTE, F., 2011: International VAT Fraud: The Carousel Game. Journal of Modern 
Accounting and Auditing 7(3): 211-226. 

FORTE, F., 1987: The Laffer curve and the theory of fiscal bureaucracy. Public Choice 52(2): 101-124. 

FORTI, G., VISCONTI, A., 2007: Cesare Beccaria and white-collar crimes' public harm. A study in Italian 
systemic corruption. In HENRY N and & GEIS G (eds) International Handbook of White-Collar and 
Corporate Crime. New York: Springer, pp. 490-510. 

FRIEDRICHS, D.O., 2010: Trusted Criminals: White Collar Crime In Contemporary Society. Belmont: 
Wadsworth Publishing Company. 

FUNG, F., 2011: Best Practices for Fuel Quality Inspection Programs. The international Council on 
Clean Transportation 11. Available at: 
http://www.theicct.org/sites/default/files/publications/ICCT_fuelqualityBP_nov2011.pdf (accessed 1 
February 2015). 

GAWANDE, A.P., KAWARE, J.P. 2013: Fuel Adulteration Consequences in India: A Review. Scientific 
Reviews & Chemical Communications 3(3): 161-171.  

GEMMELL, N., RATTO, M., 2012: Behavioral responses to taxpayer audits: evidence from random 
taxpayer inquiries. National Tax Journal 65(1): 33-58. 

GFD (General Financial Directorate of the Czech Republic), 2012: Internal data available from GFD 
according to the Act No. 106/1999 Coll., on free access to information (Czech Republic). 

HOUSE OF COMMONS, 2005: Public Accounts – Fifteenth Report: Session 2005-06. Available at:   
http://www.publications.parliament.uk/pa/cm200506/cmselect/cmpubacc/695/69502.htm 
(accessed 1 February 2015).  

JOHNS, A., SLEMROD, J., 2010: The Distribution of Income Tax Noncompliance. National Tax Journal 
63(3): 397-418. 

KALOUSEK, M., 2011: Boj proti daňovým únikům. Ministerstvo financí České republiky. Ministry of 
Finance of the Czech Republic. Available at:   http://www.mfcr.cz/cs/aktualne/tiskove-
zpravy/2011/2011-05-19-tiskova-zprava-5234-5234 (accessed 1 February 2015). 

LAZĂR, R.E., 2013:  Tax Evasion between Legality and Criminal Offense. Procedia – Social and 
Behavioral Sciences 92: 462-466. 

MARRELLI, M., 1987: The economic analysis of tax evasion: Empirical aspects. In HEY, J.D.,  LAMBERT, 
P.J. (eds.) Surveys in the Economics of Uncertainty. Oxford: Basil Blackwell, pp. 123-146. 

MILLER, G.H. Jr, 1986: The Value-Added Tax: Cash Cow or Pig in a Poke. Economic Review: 3-15. 



  

13 
 

MINISTRY OF INDUSTRY AND TRADE OF THE CZECH REPUBLIC, 2014: Evidence čerpacích stanic 
pohonných hmot: Zpráva o aktualizaci a stavu Evidence čerpacích stanic pohonných hmot v ČR k 31. 
12. 2013. Available at: http://www.mpo.cz/dokument147600.html (accessed 1 February 2015). 

NEWBERY, D.M., 2005: Why Tax Energy? Towards a More Rational Policy. The Energy Journal 26(3): 
1-39. 

PFEIFFER, S., SEMERÁD, P., 2013: Missing Trader Fraud in European VAT. MENDELU Working Papers 
in Business and Economics 41. Available at: http://ideas.repec.org/p/men/wpaper/41_2013.html 
(accessed 1 February 2015). 

PODLIPNIK, J., 2012: Missing Trader Intra-Community and Carousel VAT Frauds – ECJ and ECtHR Case 
Law. Croatian Yearbook of European Law & Policy  8: 457-472.  

ROSS, E.A. 1907: Sin and Society: An Analysis of Latter-Day Iniquity. Boston and New York: Hougton 
Mifflin Company. 

SAMUELSON, P.A., NORDHAUS, W.D., 2010: Economics. McGraw-Hill: Irwin. 

SEMERÁD, P., 2013: Stanovení ceny obvyklé u pohonných hmot v podmínkách České republiky. 
Odhadce a oceňování majetku 19(3-4): 46-57. 

SEMERÁD, P., DAVID, P., 2014: Possibilities of Identification of Tax Fraudsters on Fuel Market. In  
19th International Conference Theoretical and Practical Aspects of Public Finance (ed K Kubatova)., 
Prague, CZE, 11-12 April 2014, pp. 25. Prague: University of Economics. 

SENATORS GROUP, 2013: Návrh na zrušení části ustanovení § 6i odst. 1 zákona  
č. 234/2013 Sb. ze dne 26. června 2013. The Constitutional Court of the Czech Republic. Available at: 
http://www.usoud.cz/fileadmin/user_upload/Tiskova_mluvci/kauce_pohonne_hmoty.pdf (accessed 
1 February 2015).  

SCHNEIDER, F., KLINGLMAIR, R., 2004: Shadow Economies around the World: What do we really 
know?. Bonn: IZA. Discussion Paper No. 43.  Available at: http://ftp.iza.org/dp1043.pdf (accessed 1 
February 2015). 

SCHRAGER, L.S., SHORT, J.F. Jr, 1978: Toward a Sociology of Organizational Crime. Social Problems 
25(4): 407-419. 

SLEMROD, J., 2007: Cheating Ourselves: The Economics of Tax Evasion. Journal of Economic 
Perspectives 21(1): 25–48. 

TORGLER, B., SCHALTEGGER, Ch.A., 2005: Tax Morale and Fiscal Policy. CREMA Working Paper Series. 
Available at: http://www.crema-research.ch/papers/2005-30.pdf  (accessed 1 February 2015). 

TUMPEL, M., WURM, G. Extension of Reverse-charge: a Solution to combat VAT Fraud?. In ECKER, T. 
LANG, M., LEJEUNE, I. (eds.) The Future of Indirect Taxation: Recent Trends in VAT and GST Systems 
around the World. Alphen aan den Rijn: Kluwer Law International, 2012, pp. 587-606. 

ZUGARRAMURDI, A., PARIN,  M.A.,  LUPIN, H.M., 1995: Economic engineering applied to the fishery 
industry. Rome: Food and Agriculture Organization of the United Nations. 


